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NOTES TO FINANCIAL STATEMENTS 
 
1. Summary of Significant Accounting Policies  
 

A.  Accounting Practices 
 

The financial statements of HealthSpring Life & Health Insurance Company, Inc. (the 
“Company”) are presented on the basis of accounting practices prescribed or permitted by 
the Texas Department of Insurance (the “Department”).  The Department recognizes only 
statutory accounting practices (“SAP”) prescribed or permitted by the state of Texas for 
determining and reporting the financial condition and results of operations of an 
insurance company, for determining solvency under Texas Insurance Law.  The National 
Association of Insurance Commissioners’ (the “NAIC”) Accounting Practices and 
Procedures Manual has been adopted as a component of prescribed or permitted 
practices by the state of Texas.  While the Department has adopted certain prescribed 
accounting practices that differ from those found in SAP, the Company’s financials were 
not affected by those differences in 2011 or 2010. 

 
 B. Use of Estimates in the Preparation of the Financial Statements 

 
No change from 2010 Annual Statement. 

 
 C. Accounting Policies 
 

No change from 2010 Annual Statement. 
 

2. Accounting Changes and Corrections of Errors 
 

A. Material Changes in Accounting Principles and/or Correction of Errors – not applicable 
 
1. Description of Change – not applicable. 

 
2. Impact of Change – not applicable. 

 
3. Effect on Future Periods – not applicable. 

 
4.   Subsequent Financial Statements that are Restated – not applicable. 

 
3. Business Combinations and Goodwill 

 
A. Statutory Purchase Method – not applicable. 

 
B. Statutory Merger 
 

No change from 2010 Annual Statement. 
 

C. Assumption Reinsurance – not applicable. 
 
D. Impairment Loss – not applicable. 

 
4. Discontinued Operations 
 

1. Identity of Segment Discontinued – not applicable. 
 

2. Expected Disposal Date – not applicable. 
 

3. Expected Manner of Disposal – not applicable. 
 

4. Description of Remaining Assets and Liabilities – not applicable. 
 

5. Amounts Related to Discontinued Operations – not applicable. 
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5. Investments 
 

A. Mortgage Loans – not applicable. 
 

B. Debt Restructuring – not applicable. 
 

C. Reverse Mortgages – not applicable. 
 

D. Loan-Backed Securities 
 
1. Prepayment assumptions for single class and multi-class mortgage-backed/asset-backed 

securities were obtained from broker dealer survey values. 
 

2. All securities with a recognized other-than-temporary impairment (OTTI), classified on 
the basis of the OTTI – none 

 
3. Each security by CUSIP with a recognized OTTI for which the present value of cash 

flows expected to be collected is less than the amortized cost of the security – not 
applicable 

 
4. All impaired securities (fair value is less than amortized cost) for which an other-than-

temporary impairment has not been recognized in earnings as a realized loss (including 
securities with a recognized other-than-temporary impairment for non-interest related 
declines when a non-recognized interest related impairment remains): 
 

a. Aggregate amount of unrealized losses: $304 less than 12 months, and none 12 
months or longer 

b. The aggregate related fair value of securities with unrealized losses: $1,664,000 
less than 12 months, and none 12 months or longer. 

 
5. The Company believes that it will recover all contractual principal and interest related to 

those securities that currently reflect unrealized losses.  Furthermore, because the 
Company did not intend to sell these securities and it was not more likely than not to be 
required to sell these investments prior to their recovery, these investments were not 
considered other-than-temporarily impaired as of September 30, 2011. 

 
E. Repurchase Agreements – not applicable. 

 
F. Real Estate – not applicable. 

 
G. Investments in Low Income Housing Tax Credits – not applicable. 

 
6. Joint Ventures, Partnerships and Limited Liability Companies 
 

A. Investments in Joint Ventures, Partnerships and Limited Liability Companies – not 
applicable. 
 

B. Impaired Investments in Joint Ventures, Partnerships and Limited Liability Companies – not 
applicable. 

 
7. Investment Income 
 

A. Basis for Non-Admitting Any Investment Income Due and Accrued – not applicable. 
 

B. Total Amount Excluded – not applicable. 
 
8. Derivative Instruments 
 

A. Market Risk, Credit Risk, and Cash Requirements for Derivatives – not applicable. 
 

B. Objectives for the Use of Derivatives – not applicable. 
 

C. Description of Accounting Policies for Derivatives – not applicable. 
 

D&E. Net Gain or Loss from Derivatives – not applicable. 
 
E. Cash Flow Hedges – not applicable. 
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9. Income Taxes 
 
The Company adopted SSAP No. 10R, Income Taxes, effective December 31, 2009.  The 
September 30, 2011 and December 31, 2010 balances and related disclosures are calculated and 
presented pursuant to SSAP No. 10R. 
 
A. There were no tax amounts categorized as capital-related in either 2011 or 2010, and 

accordingly, tables throughout reflect ordinary amounts only. 

The net deferred tax asset at September 30, 2011 and December 31, 2010, and the change 
from the prior year ended December 31, consist of the following components: 

9/30/2011 12/31/2010 Change

Total gross deferred tax assets $ 10,379,545   $ 9,996,910   $ 382,635   
Statutory valuation allowance

adjustment —    —    —    

Adjusted gross deferred
tax assets 10,379,545   9,996,910   382,635   

Total gross deferred tax liabilities (946,111)  (2,126,693)  1,180,582   

Net deferred tax assets 9,433,434   7,870,217   1,563,217   

Total deferred tax assets nonadmitted (6,342,042)  (5,452,341)  (889,701)  

Net admitted deferred
tax assets $ 3,091,392   $ 2,417,876   $ 673,516   

The Company is subject to the risk-based capital requirements, and has elected not to admit 
deferred tax assets pursuant to paragraph 10.e. under SSAP No. 10R for September 30, 2011 
and December 31, 2010.  The Company calculated admitted adjusted gross deferred tax assets 
equal to the sum of paragraph 10.a., 10.b., and 10.c. 
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The amount of admitted adjusted gross deferred tax assets admitted under each component of 
SSAP No. 10R is as follows: 

September 30, December 31,
2011 2010 Change

Admitted under paragraph 10.a. from
prior year's income taxes paid that can
be recovered through loss carrybacks $ 3,091,393   $ 2,417,876   $ 673,517   

Deferred tax asset, paragraph 10.b.,
lesser of:

Expected to be recognized
within one year, admitted
under paragraph 10.b.i —    —    —    

10% of adjusted capital and
surplus, admitted under
paragraph 10.b.ii 15,350,093   10,446,763   4,903,330   

Admitted under paragraph 10.b.
(lesser of b.i. or b.ii) —    —    —    

Adjusted gross DTAs offsetting existing
DTLs, admitted under paragraph 10.c. 946,111   2,126,693   (1,180,582)  

Total admitted from the application
of paragraph 10.a – 10.c. 4,037,503   4,544,569   (507,066)  

Admitted under paragraph 10.e.i. from
prior year's income taxes paid that can
be recovered through loss carrybacks —    —    —    

Paragraph 10.e.ii., lesser of:
Expected to be recognized within

three years, admitted under
paragraph 10.e.ii.a —    —    —    

15% of adjusted capital and surplus,
admitted under paragraph 10.e.ii.b —    —    —    

Admitted under paragraph 10.e.ii.
(lesser of e.ii.a or e.ii.b) —    —    —    

Adjusted gross DTAs offsetting existing
DTLs, admitted under paragraph 10.e.iii. —    —    —    

Total admitted from the application of
paragraph 10.e. —    —    —    

Total admitted adjusted gross deferred
tax assets $ 4,037,503   $ 4,544,569   $ (507,066)   
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The change in deferred income taxes reported in surplus before consideration of nonadmitted 
assets consists of the following components: 

September 30, December 31, December 31,
2011 2010 Change 2009 Change

Total deferred tax assets $ 10,379,545  $ 9,996,910  $ 382,635  $ 11,019,793  $ (1,022,883) 
Total deferred tax liabilities (946,111) (2,126,693) 1,180,582  (2,805,541) 678,848  

Net adjusted deferred tax asset 9,433,434  7,870,217  1,563,217  8,214,252  (344,035) 
Tax effect of unrealized gains and losses —  —  —  7,294,111  (7,294,111) 

Net tax effect without unrealized 
gain and losses $ 9,433,434  $ 7,870,217  $ 1,563,217  $ 920,141  $ 6,950,076  

Change in deferred income tax $ (801,629) $ $ 344,035  

B.  Unrecognized deferred tax liabilities 

There are no temporary differences for which deferred tax liabilities are not recognized. 

C. Current income taxes incurred consist of the following major components: 

September 30, December 31,
2011 2010 Change

Current year tax expense – 
ordinary income $ 23,260,076   $ 34,320,946   $ (11,060,870)  

Tax contingency reserve —    —    —    
Current year tax expense – realized gains 30,736   40,398   (9,662)  

Current income taxes incurred $ 23,290,812   $ 34,361,344   $ (11,070,532)   

Deferred income tax assets and liabilities consist of the following major components: 

September 30, December 31,
2011 2010 Change

Deferred tax assets:
Claims payable and liability for 

incurred but unreported claims $ 510,563 $ 422,182 $ 88,381
Amortization of intangibles 7,927,755 8,407,457 (479,702)
Unearned Premium 2,812 11,257 (8,445)
Allowance for doubtful accounts 1,871,088 1,152,508 718,580
Accrued expenses, due to timing of 

deduction or income exclusion 46,136 — 46,136
Nonadmitted asset 21,191 3,506 17,685

Total gross deferred tax assets 10,379,545 9,996,910 382,635

Statutory valuation allowance adjustment — — —

Total adjusted gross deferred
tax assets 10,379,545 9,996,910 382,635

Nonadmitted deferred tax assets (6,342,042) (5,452,341) (889,701)

Admitted deferred tax assets 4,037,503 4,544,569 (507,066)

Deferred tax liabilities:
Revenues, due to timing of income 

inclusion (938,881) (2,126,693) 1,187,812
Section 481 adjustment (7,230) — (7,230)

Total deferred tax liabilities (946,111) (2,126,693) 1,180,582

Net admitted deferred tax 
asset $ 3,091,392 $ 2,417,876 $ 673,516
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D. The Company believes based on the weight of available evidence that the gross deferred tax 
assets will be realized and statutory valuation allowance is not warranted.  Tax planning 
strategies did not have an effect on the Company’s net admitted deferred tax assets. 

The Company’s income tax incurred and change in deferred income tax differs from the 
amount obtained by applying the federal statutory rate of 35% to income before income taxes 
as follows: 

September 30, December 31,
2011 2010

Current income taxes incurred $ 23,290,812   $ 34,361,344   
Change in deferred income tax

(without tax on unrealized gains and losses) (1,563,217)  344,035   

Total income tax reported $ 21,727,595   $ 34,705,379   

Income before taxes $ 62,121,909   $ 99,464,543   
Income tax expense at 35% statutory rate 35% 35%

Total statutory income taxes $ 21,742,668   $ 34,812,590   

Increase (decrease) in actual tax reported resulting from:
Tax-exempt income (128,612)  (55,341)  
Change in deferred taxes on nonadmitted assets (17,685)  103,559   
Nondeductible expenses 14,073   58,018   
Other  117,151   (213,447)  

Total income tax reported $ 21,727,595   $ 34,705,379   

 

E. Operating loss carryforward 

As of September 30, 2011 and December 31, 2010, there were no net operating carryforwards 
available for tax purposes. 

The amount of federal income taxes incurred that are available for recoupment in the event of 
future net losses are: 

Ordinary

2011 $ 23,290,810   
2010 34,356,166    
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F. Consolidated federal income tax return 

(1) The Company’s federal income tax return is consolidated with the following entities: 

• HealthSpring, Inc. (Ultimate Parent) 
• NewQuest, LLC (Parent) (a) 
• HealthSpring Management, Inc. 
• HealthSpring Employer Services, Inc. 
• HealthSpring USA, LLC (a) 
• NewQuest Management of Alabama, LLC (a) 
• NewQuest Management of Illinois, LLC (a) 
• GulfQuest, LP (a) 
• HealthSpring of Alabama, Inc. 
• HealthSpring of Tennessee, Inc. 
• HealthSpring of Florida, Inc. (d/b/a Leon Medical Center Health Plans, Inc.) 
• NewQuest Management of Florida, LLC (a) 
• Tennessee Quest, LLC (b) 
• HealthSpring Pharmacy Services, LLC (a) 
• HealthSpring Pharmacy of Tennessee, LLC (c) 
• Bravo Health, Inc. (e) 
• Bravo Health Mid-Atlantic, Inc. (e) 
• Bravo Health Texas, Inc. (e) 
• Bravo Health Pennsylvania, Inc. (e) 
• Bravo Health Insurance Company, Inc. (e) 
• Managed Care Services, LLC (d) 
• NewQuest Management of West Virginia, LLC (a) 
• HealthSpring Financial Services, LLC 
• HealthSpring Management of America, LLC (a) 

 
(a) Treated as a division of HealthSpring, Inc. for federal tax purposes 
(b) Treated as a division of HealthSpring Management, Inc. for federal tax purposes 
(c) Treated as a division of HealthSpring Pharmacy Services, LLC for federal tax purposes 
(d) Treated as a division of Bravo Health, Inc. for federal tax purposes. 
(e) Prior to December 1, 2010, these entities filed as part of a separate federal income tax 

return 
 
(2)  The method of tax allocation among the regulated companies and HealthSpring, Inc. is 

subject to a written agreement, approved by the Board of Directors, whereby an 
allocation is made primarily on a separate-return basis with current credit for net 
operating losses or other items utilized in the consolidated tax return. Intercompany 
balances are settled periodically, usually monthly, or when deemed necessary. At 
September 30, 2011 and December 31, 2010, amounts due to the Parent per the tax 
sharing arrangements were $7,309,421 and $14,470,155, respectively. 

 
The Company accounts for tax contingencies as prescribed in SSAP No. 5, as well as the 
adopted portions of Financial Accounting Standards Board Accounting Standards 
Codification 450, Contingencies. As of September 30, 2011 and December 31, 2010, no 
provision for tax contingencies was required.  

10. Information Concerning Parent, Subsidiaries and Affiliates 
 
A. B. and C. In September 2011, the Company, Bravo Health Insurance Company, Inc. 

(a Delaware domiciled insurance company), and Bravo Health Texas, Inc. ( a Texas 
domiciled insurance company), have filed documents with the states of Texas and 
Delaware to merge effective January 1, 2012 pending regulatory approval with the 
Company becoming the surviving entity.  The transaction will be accounted for as a 
statutory merger between entities under common control.  Assets and liabilities 
transferred between entities under common control are accounted for at historical 
cost.   

 
D. At September 30, 2011 and December 31, 2010, the Company reported $32,551,000 and 

$35,614,000, respectively, as amounts due to the parent, subsidiaries and affiliates.  These 
amounts are settled periodically, usually monthly. 
 

E. Guarantees Resulting in a Material Contingent Exposure – not applicable. 
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F. Management Services Agreement – No change from 2010 Annual Statement.   
 

G. Ownership – No change from 2010 Annual Statement. 
 

H. Upstream Intermediate Entity – not applicable. 
 
I. Investment in SCA Entity that Exceeds 10% of Admitted Assets – not applicable. 
 
J. Investments in Impaired SCA’s – not applicable. 
 
K. Investments in Foreign Insurance Subsidiaries – not applicable. 
 
L. Investment in a Downstream Non-Insurance Holding Company – not applicable. 
 

11. Debt 
 

A. Debt and Capital Notes – not applicable. 
 

B. FHLB Agreements – not applicable. 
 
12. Retirement Plans, Deferred Compensation, Post Employment Benefits and Compensated 

Absences and Other Postretirement Benefit Plans 
 

A. Defined Benefit Plan – not applicable. 
 

B. Defined Contribution Plan – not applicable. 
 

C. Mutli-Employer Plan – not applicable. 
 

D. Consolidated/Holding Company Plans – not applicable. 
 

E. Postemployment Benefits and Compensated Absences – not applicable. 
 

F. Impact of Medicare Modernization Act on Postretirement Benefits – not applicable. 
 
13. Capital and Surplus, Shareholders’ Dividend Restriction and Quasi-Reorganizations 
 

1. The Company has 5,000,000 shares authorized, 2,500,000 shares issued and outstanding of 
$1 par value Common Stock, owned entirely by NewQuest, LLC (“the Parent”). 

 
2. The Company has no preferred stock outstanding. 

 
3. The payment of dividends by the Company to shareholders is limited and can only be made 

from earned profits unless prior approval is received from the Department. The maximum 
amount of dividends that may be paid by insurance companies without prior approval is also 
subject to restrictions relating to statutory surplus and net income.   
 

4. The Company paid an ordinary dividend of $37,500,000 to its parent in September 2011.  In 
2010, the Company paid an extraordinary dividend of $30,000,000 and ordinary dividend of 
$15,000,000 to its parent.  In 2010, the Company received a $10,000,000 surplus infusion 
from its parent, NewQuest, LLC. 

 
5. Within the limits of (3) above, there are no restrictions placed on the portion of Company 

profits that may be paid as ordinary dividends to stockholders. 
 
6. Restrictions on Unassigned Surplus – none. 
 
7. For Mutual Companies, Advances to Surplus Not Repaid – not applicable. 
 
8. Stock Held by the Company, Including Stock of Affiliated Companies – not applicable. 
 
9. Special Surplus Funds – not applicable. 
 
10. Cumulative Unrealized Gains and Losses in Surplus – none. 
 
11. Surplus Note – none. 
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12. Quasi-Reorganization – not applicable. 
 
13. Date of a Quasi –Reorganization – not applicable. 

 
14. Contingencies 
 

A. Contingent Commitments – none. 
 

B. Assessments – none. 
 

C. Gain Contingencies – none. 
 

D. Claims-Related Extra-contractual Obligations – none. 
 

E. All Other Contingencies – No change from 2010 Annual Statement. 
 

15. Leases 
 
A. Lessee Operating Leases – none 

 
B.  Lessor Leases – none 

 
16. Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments 

With Concentrations of Credit Risk 
 

1. Financial Instruments with Off-Balance Sheet Risk – not applicable. 
 

2. Nature and Terms of Financial Instruments with Off-Balance Sheet Risk – not applicable. 
 

3. Amount of Loss – not applicable. 
 

4. Policy for Requiring Collateral – not applicable. 
 
17. Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities 
 

A. Transfer of Receivables Reported as Sales – not applicable. 
 

B. Transfer and Servicing of Financial Assets – not applicable. 
 

C. Wash Sales – none. 
 
18. Gain or Loss to the Reporting Entity from Uninsured A&H Plans and the Uninsured Portion of 

Partially Insured Plans 
 

A. ASO Plans – not applicable. 
 

B. ASC Plans – not applicable. 
 

C. Medicare or Similarly Structured Cost Based Reimbursement Contracts – not applicable. 
 
19. Direct Premium Written/Produced by Managing General Agents/Third Party Administrators 
 

(A)-(F) Not applicable. 
 
20. Fair Value Measurements 
 

A. Fair Value Measurement at Reporting Date – not applicable. 
 
21. Other Items 
 

A. Extraordinary Items – none. 
 

B. Troubled Debt Restructuring:  Debtors – none. 
 

C. Other Disclosures – No change from 2010 Annual Statement.   
 

D. Uncollectible Amounts for Assets Covered by SSAP No. 6, No. 47 and No. 66 – none. 
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E. Business Interruption Insurance Recoveries – none. 
 

F.  State Transferable Tax Credits – none. 
 
G. Subprime Mortgage-Related Risk Exposure 

 
1. Direct Exposure through Investments in Subprime Loans – not applicable. 

 
2. Direct Exposure through Other Investments – not applicable. 

 
3. Underwriting Exposure to Subprime Mortgage Risk – not applicable. 

 
22. Events Subsequent 
 

Subsequent events have been considered through November 11, 2011 for the statutory statement 
filed on November 11, 2011. 
 
On October 24, 2011, the Company’s ultimate parent (“HealthSpring”) announced the execution 
of an Agreement and Plan of Merger (the “Merger Agreement”) by and among HealthSpring, 
Cigna Corporation (“Cigna”) and Cigna Magnolia Corp. (“Merger Sub”), an indirect wholly-
owned subsidiary of Cigna, pursuant to which, subject to the satisfaction or waiver of certain 
conditions, Merger Sub will be merged with and into HealthSpring, with HealthSpring surviving 
the merger as an indirect wholly-owned subsidiary of Cigna (the “Proposed Merger”).  If the 
Proposed Merger is completed, HealthSpring’s stockholders (other than holders of restricted 
shares of Company common stock and persons who properly demand statutory appraisal of their 
shares) will be entitled to receive $55.00 per share in cash (without interest) for each share of 
HealthSpring common stock that they hold.  Under the Merger Agreement, each option to 
purchase shares of HealthSpring common stock will be converted into an option to purchase 
shares of Cigna common stock, and each outstanding award of restricted shares of HealthSpring 
common stock will be converted into an award of restricted shares of Cigna common stock. 
 
The consummation of the Proposed Merger is subject to customary closing conditions, including, 
among others, the adoption of the Merger Agreement by HealthSpring’s stockholders, the 
absence of certain legal impediments to the consummation of the Proposed Merger, the receipt of 
specified government  consents and approvals, the early termination or expiration of the waiting 
period under the Hart-Scott-Rodino Antitrust Improvement Act of 1976, and, subject to 
materiality exceptions, the accuracy of representations and warranties made by HealthSpring and 
Cigna, respectively, and compliance by HealthSpring and Cigna with their respective obligations 
under the Merger Agreement.  The consummation of the Proposed Merger is not subject to any 
financing condition.  The Proposed Merger is expected to close in the first half of 2012. 
 

23. Reinsurance 
 

A. General Interrogatories – No change from 2010 Annual Statement. 
 

B. Uncollectible Reinsurance – None. 
 

C. Commutation of Ceded Reinsurance – None. 
 
24. Retrospectively Rated Contracts and Contracts Subject to Redetermination 
 

A. Method Used to Estimate Accrued Retrospective Premium Adjustments – not applicable. 
 

B. Where Accrued Retrospective Premium Adjustments are Recorded – not applicable. 
 

C. Amount of Net Written Premiums Subject to Retrospective Rating Features – not applicable. 
 

25. Change in Incurred Losses and Loss Adjustment Expenses 
 

The liability for claims unpaid as of December 31, 2010 was $64,569,000.  During the nine 
months of 2011, $59,097,000 has been paid on these liabilities.  Reserves remaining for prior 
years are now $736,000, as a result of re-estimation of unpaid claims.  Therefore, there has been a 
favorable prior year development of $4,736,000 since December 31, 2010.  This release is 
generally the result of ongoing analysis of recent loss development trends.  Original estimates are 
increased or decreased, as additional information becomes known regarding individual claims. 
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26. Intercompany Pooling Arrangements 
 
 A.-G. – None. 
 
27. Structure Settlements 

 
 Not applicable. 
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28.  Health Care Receivables 
 

A. Pharmaceutical Rebate Receivables  
 
The information below includes the stand alone prescription drug plan line of business 
subsequent to the novation of the Part D business effective August 1, 2009.  The Estimated 
Pharmacy Rebates as Reported on Financial Statements for September 30, 2011 excludes 
$75,064 related to non-admitted rebates. 

 

 
 

B. Risk Sharing Receivables  
 
Calendar Year and Evaluation Period Year End:  2011 
Risk sharing receivable as Estimated and Reported in the Current Year:  $332,054 
Risk sharing receivable not invoiced:  $332,054 
 

C. Other Healthcare Receivables 
 
Other Healthcare Receivables include $758,750 related to the Texas Medicare Advantage 
Dual Eligible Special Need Plan and $134,768 related to plan to plan pharmacy settlements. 

 
 
29.    Participating Policies 
 

None. 
 
30. Premium Deficiency Reserves 
 

None. 
 

31.  Anticipated Salvage and Subrogation 
 

None. 
 
 
 

 
 

Quarter Ended

Estimated 
Pharmacy 
Rebates as 

Reported on 
Financial 

Statements
Pharmacy 

Rebates as Billed 

Actual Rebates 
Received Within 

90 Days of 
Billing

Actual Rebates 
Received 

Within 91 to 180  
Days of Billing

Actual 
Rebates 
Received 

Within More 
Than 180  
Days of 
Billing

09/30/11 52,720,889$        46,190,068$        -$                          -$                        -$                  

06/30/11 60,131,775          43,905,405          37,374,586           -                          -                    

03/31/11 47,137,503          41,454,196          25,622,429           15,756,704         -                    

12/31/10 36,910,074          36,373,491          29,594,738           6,761,564           17,189          

09/30/10 40,115,063          34,526,708          34,464,373           108,789              (46,454)         

06/30/10 61,056,391          32,332,989          26,887,596           5,479,618           (34,225)         

03/31/10 49,603,542          29,541,589          1,397,579             28,160,584         (16,575)         

12/31/09 27,465,333          24,868,683          3,830,555             20,882,191         155,938        

09/30/09 26,275,490          23,369,496          19,848,113           3,376,959           144,424        

06/30/09 3,437,156            2,590,958            1,948,774             630,816              11,368          

03/31/09 2,615,452            2,125,030            1,185,229             942,791              (2,990)           

317,278,614$      182,153,972$       82,100,015$       228,675$      
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SCHEDULE Y – INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 – ORGANIZATION CHART

NewQuest, LLC
(TX)

HealthSpring, Inc.
(DE)

(NAIC Group Code-3477)

(100%)

(100%)

NewQuest Management of Florida, LLC
(FL)(100%)

HealthSpring Life & Health Insurance 
Company, Inc. (TX) (NAIC-12902)

HealthSpring Management 
of America, LLC (DE)(100%)

HealthSpring
Pharmacy Services, LLC

(DE)

HealthSpring Pharmacy of 
Tennessee, LLC

(DE)

(100%) (100%)

Non-regulated Entities

HMO’s and Insurance Companies

Ultimate Controlling Entity

HS Clinical Services, P.C.
(TN)

Non-Subsidiary, Professional Corporation

Bravo Health, Inc.
(DE)

Bravo Health Mid-Atlantic, Inc.
(MD)  (NAIC-10095 )

Bravo Health Pennsylvania, Inc.
(PA)  (NAIC-11524 )

(100%)

(100%)

(100%)

(100%)

HealthSpring
Management, Inc.

(TN)
HealthSpring of Tennessee, Inc.

(TN)  (NAIC – 11522)

HealthSpring
Employer Services,  Inc.

(TN) GulfQuest, L.P.
(TX)

HealthSpring of Alabama, Inc.
(AL)  (NAIC – 95781)

HouQuest, L.L.C.
(DE)

TexQuest, L.L.C.
(DE)

NewQuest Management of Alabama, LLC
(AL)

(99%)

(1%)

(100%)

(100%)

(100%)

(100%)

(100%)

HealthSpring
USA, LLC

(TN)

(100%)

NewQuest Management of Illinois, LLC
(IL)  

(100%)

(100%) (FL)(100%)

Tennessee Quest, LLC 
(TN)

(100%)
(100%)

HealthSpring of Florida, Inc.
d/b/a Leon Medical Centers Health Plans

(FL) (NAIC-11532) 
(100%)

Managed Care 
Services, LLC 

(DE)

Bravo Health Texas, Inc.
(TX)  (NAIC-10134 )

Bravo Health 
Insurance Company, Inc.

(DE)  (NAIC-12784 )

Bravo Health 
Advanced  Care 

Center, P.C.
(MD)

Bravo Health 
Advanced  Care 

Center, P.C.
(PA)

(100%)

(100%)

(100%)

(100%) HealthSpring Financial Services, 
LLC (DE)

NewQuest Management of 
West Virginia, LLC (DE)

(100%)
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STATEMENT AS OF SEPTEMBER 30, 2011 OF THE  HealthSpring Life & Health Insurance Company, Inc.

SCHEDULE E - PART 1 - CASH
Month End Depository Balances

1 2 3 4 5 Book Balance at End of Each Month
During Current Quarter

9

Depository Code
Rate of 
Interest

Amount of 
Interest Received 

During Current 
Quarter

Amount of 
Interest Accrued 

at Current 
Statement Date

6

First Month

7

Second Month

8

Third Month *
��������	
��������� ������	���� � � � ����������� ����������� ����������� XXX
��������	
��������� ������	���� � � � ����������� ����������� ����������� XXX
��������	
��������� ������	���� � � � ���������� ���������� ���������� XXX
��������	
��������� ������	���� � � � ���������� ���������� ���������� XXX
��������	
��������� ������	���� � � � ���������� ���������� ���������� XXX
��� �	����	
� !��"# $$���!� � � � ������� ���������� ���������� XXX
��� �	����	
� !��"# $$���!� � � � �������� �������� �������� XXX
��� �	����	
� !��"# $$���!� � � � �������� �������� �������� XXX
��� �	����	
� !��"# $$���!� � � � ���������� ���������� ���������� XXX
% � ��	
� !�&�'�(
��!'� � � � �������� �������� �������� XXX
��	
�������( )�� ��$�	����*�� � � � �������� �������� �������� XXX
��	
�������( )�� ��$�	����*�� � � � �������� �������� �������� XXX
��	
�������( )�� ��$�	����*�� +, � � � �������� �������� �������� XXX
��	
�������( )�� ��$�	����*�� +, � � � �������� �������� �������� XXX
��	
�������( )�� ��$�	����*�� +, � � � ���������� ���������� ���������� XXX
��	
�������( )�� ��$�	����*�� +, � � � �������� �������� �������� XXX
��	
�������( )�� ��$�	����*�� � � � ���������� ���������� ���������� XXX
-+��	
� .�)
��	# $$���/0� +, � � � �������� �������� �������� XXX
1!2�2+��2%2132,�,-�1!*�4��

5!�,1+65+2,��50,1!*+� � �7���� �� �� �� �� �� XXX
0199998. Deposits in ...   depositories that do not 
exceed the allowable limit in any one depository (See 
instructions) - Open Depositories XXX XXX � � � � � XXX

0199999. Totals - Open Depositories XXX XXX �� �� ����������� ����������� ����������� XXX
0299998. Deposits in ...   depositories that do not 
exceed the allowable limit in any one depository (See 
instructions) - Suspended Depositories XXX XXX � � � � � XXX

0299999. Totals - Suspended Depositories XXX XXX �� �� �� �� �� XXX
0399999. Total Cash on Deposit XXX XXX �� �� ����������� ����������� ����������� XXX
0499999. Cash in Company's Office XXX XXX XXX XXX � � � XXX

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

0599999. Total - Cash XXX XXX �� �� ����������� ����������� ����������� XXX
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STATEMENT AS OF SEPTEMBER 30, 2011 OF THE  HealthSpring Life & Health Insurance Company, Inc.

SCHEDULE E - PART 2 - CASH EQUIVALENTS
Show Investments Owned End of Current Quarter

1

Description

2

Code

3

Date Acquired

4

Rate of Interest

5

Maturity Date

6
Book/Adjusted
Carrying Value

7
Amount of Interest
Due and Accrued

8
Amount Received

During Year
0599999. Total - U.S. Government Bonds �� �� ��

1099999. Total - All Other Government Bonds �� �� ��

1799999. Total - U.S. States, Territories and Possessions Bonds �� �� ��

2499999. Total - U.S. Political Subdivisions Bonds �� �� ��

3199999. Total - U.S. Special Revenues Bonds �� �� ��

3899999. Total - Industrial and Miscellaneous (Unaffiliated) Bonds �� �� ��

4199999. Total - Credit Tenant Loans �� �� ��

4899999. Total - Hybrid Securities �� �� ��

5599999. Total - Parent, Subsidiaries and Affiliates Bonds �� �� ��

7799999. Total - Issuer Obligations �� �� ��

7899999. Total - Residential Mortgage-Backed Securities �� �� ��

7999999. Total - Commercial Mortgage-Backed Securities �� �� ��

8099999. Total - Other Loan-Backed and Structured Securities �� �� ��

8399999. Total Bonds �� �� ��

������	�
����� ���������� � ���������� ����������� �� �

8499999. Sweep Accounts ����������� �� ��

� � �

� � �

� � �

� � �

� � �

� � �

� � �

� � �

� � �

� � �

� � �

� � �

� � �

� � �

� � �

� � �

� � �

� � �

� � �

� � �

� � �

� � �

� � �

� � �

8699999 - Total Cash Equivalents ����������� �� ��
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����������	
��	��	�������	������	���������	���	����	�
	��		�������� !"	� #�	$	�����	�!%&��!'�	

()*��!+�	�!',

���������	��
�������������		�����

-���	)#	�� !%&��!'�.

���(	��)&�	()/� �011 ���(	()*��!+	()/� ��2��
�!/ 3 /&��	()3���"� ��)&�	()3���"� 4

�
�!%&��/

�
�! !%&��/

�
�!%&��/

0
�! !%&��/ �)���	(�%�

�, ���* &*%	()���'��/	 �����������	 555 	 555 �����������	

�, ���!�/	���* &*%	 ������
����	 555 	 555 555

�, (�� *%	�� /	 �����������	 555 	 555 �����������	

0, (�� *%	�!'&���/	 �����������	 555 	 555 555

4, �� !%&��!'�	()3���"�	�!/	�)6	�!')*�	()%�	
���� !"	7	(�� *%	�� /	���	)#	�� *8&�%�*�!�%	
���� �/	-�.	 555 	 555 	 �	

9, �""��"���	�)� '+	��%��3�%	7	(��!"�	 	 555 	 555 555

1, �:��!%�%	�� /	 ���
������	 555 	 555 ���
������	

;, �:��!%�%	�!'&���/	 ���
������	 555 	 555 555

2, �!/��6� � !"	�� !	)�	�)%%	 �������
�	 555 �	 555 555

��, (�%�	
�)6	��%&�� 555 555 555 555 �����������	

-�.	�! !%&��/	��'� 3�8��<��+�8��	6 ��	(��	��	�!/	)#	�&�����=	> �������

�	 	/&�	#�)*	(��	)�	> 	 	/&�	�)	(��

	�94


	Jurat Page
	Assets
	Liabilities, Capital and Surplus
	Statement of Revenue and Expenses
	Capital and Surplus Account
	Cash Flow
	Exhibit of Premiums, Enrollment and Utilization
	Claims Payable - Aging Analysis of Unpaid Claims
	Underwriting and Investment Exhibit
	Notes to Financial Statements
	General Interrogatories - Part 1
	Page 1
	Page 2

	General Interrogatories Part 2
	Schedule S - Ceded Reinsurance
	Schedule T - Premiums and Other Considerations
	Schedule Y - Part 1
	Supplemental Exhibits and Schedules Interrogatories
	Overflow Page for Write-ins
	Schedule A - Verification - Real Estate
	Schedule D - Part 1B - Bonds and Preferred Stock by Rating Class
	Schedule DA - Part 1 - Short-Term Investments
	Schedule DB - Part A - Verification - Options, Caps, Floors, Collars, Swaps and Forwards
	Schedule DB - Part C - Section 1 - Replication (Synthetic Asset) Transactions (RSATs) Open
	Schedule DB-Part C-Section 2-Reconciliation of Replication (Synthetic Asset) Transactions Open
	Schedule DB - Verification - Book/Adjusted Carrying Value, Fair Value and Potential Exposure of Derivatives
	Schedule E - Verification - Cash Equivalents
	Schedule A - Part 2 - Real Estate Acquired and Additions Made
	Schedule B - Part 2 - Mortgage Loans Acquired
	Schedule B - Part 3 - Mortgage Loans Disposed, Transferred or Repaid
	Schedule BA - Part 2 - Other Long-Term Invested Assets Acquired
	Schedule BA - Part 3 - Other Long-Term Invested Assets Disposed, Transferred or Repaid
	Schedule D - Part 3 - Long-Term Bonds and Stocks Acquired
	Schedule D - Part 4 - Long-Term Bonds and Stocks Sold, Redeemed or Otherwise Disposed Of
	Schedule DB - Part A - Section 1 - Options, Caps, Floors, Collars, Swaps and Forwards Open
	Schedule DB - Part B - Section 1 - Futures Contracts Open
	Schedule DB - Part B - Section 1B - Brokers with whom cash deposits have been made
	Schedule DB - Part D - Counterparty Exposure for Derivative Instruments Open
	Schedule DL - Part 1 - Reinvested Collateral Assets Owned
	Schedule DL - Part 2 - Reinvested Collateral Assets Owned
	Schedule E - Part 1 - Month End Depository Balances
	Schedule E - Part 2 - Cash Equivalents - Investments Owned End of Current Quarter
	Medicare Part D Coverage Supplement

